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The American Economy is in Deep Trouble and the American People are being sold out

Since 1965, federal taxes and spending have soared. Revenues have increased by more than $1.9 trillion, and spending is up by $2.1 trillion . The U.S. government spent more than it took in during most of this period, generating an average annual deficit of $167.8 billion from 1965 to 2007.
Currently, the U.S. has $9.7 trillion of debt and nearly $50 trillion of social service debt obligations. This debt has now become so great that the US Controller General, David Walker,  is emphatic that the U.S. is heading toward Bankruptcy . 
America has borrowed so much that many Sovereign Wealth Funds have cut ties to the dollar and foreign governments do not want to loan the US any more money. In fact they want to be repaid on their debt and looking to be paid in Euros for Oil.
Here at home there is a total lack of accountability of our tax dollars. Donald Rumsfeld has stated that there is $2.3 Trillion Dollars of Department of Defense Funds unaccounted. To make matters worse, the administration has proven inside ties to war profits. Private military mercenary contractors nearly outnumber US Troops with an unlimited off balance sheet cost plus contracts.
As America approaches one of the most difficult financial times she has ever seen, the U.S. government provided $22.8 billion in official foreign aid government assistance last year, most of it through the U.S. Agency for International Development (USAID), and has spent hundreds of billions of foreign aid since WW II.
In spite of our recent financial problems the U.S. is giving away tens of billions of dollars to foreign governments. We are even providing millions of U.S dollars to Pakistani Dictator Musharraf. And the U.S. Government is providing Israel $30 billion over the next 10 years
Additionally, Congress continues to fund $1.2 billion of base construction in Middle East  and the U.S. Is Building a $600 million embassy in Iraq to employ 3000 persons and final cost of the war is now estimated at $7.0 trillion.
Sadly this is playing right into our enemies hand.  Bin Laden stated it was his goal to bankrupt the United States and much of the debt is making the U.S. vulnerable to foreign nations  especially Communist China.
Since the United States has borrowed until she can borrow no more and it is politically unpopular to tax, the US Government through the Federal Reserve System has resorted to printing of currency. 
In 2006 the Federal Reserve Quit reporting the amount of Federal Reserve Notes in circulation. Since then  the Federal Reserve has auctioned off hundreds of billions of dollars of newly created currency.  This rapid increase in the money supply is the direct cause of the inflation commonly sold to us as “price increases.” 
The devaluation of the dollar as a result if the printing of the currency is having dire consequences on the American People. People can hardly afford to purchase essential items such as fuel and food as a result of the devaluation of the dollar. In fact, the U.S. dollar has fallen in value more than 40% during the past few years relative to the Eurodollar. The decline continues and international investors who hold $4.6 trillion in U.S. treasury bills, corporate bonds and stocks are starting to panic. The massive U.S. Federal deficit and the equally massive U.S. trade deficit both apply pressure toward even lower value for the U.S. dollar.
 The value of a dollar is only in proportion to its purchasing power: 
· The dollar is loosing value at fastest rate since 1991 

· It is taken considerably more dollars to purchase food, clothing and gas. 
· Bankruptcy looms for airlines as a result of record fuel prices 

· U.S. Unemployment and Inflation Rate Highest in 20 Years 

Now in reaction to the government created crisis The US Government is going to begin purchasing significant positions in US Companies. Reuters has reported that a depression risk may for U.S. to buy assets. Unfortunately, these practices mirror those of both Germany and Italy and their evolution to fascism.
 Since wealth is relative here are some figures to ponder: 
· Credit Default Insurance issued - $45.5 Trillion 

· U.S. Stock Market - $21.9 trillion 

· US Mortgage Security Market - $7.1 Trillion, 

· US Treasuries Market - $4.4 Trillion. 

· Current National Debt – $9.7 Trillion 

· Future Debt Obligations – $50 Trillion (Medicare, Medicaid, Veterans, Social Security) 
· 2007 US Government revenue - $2.568 Trillion 

· 2007 US Government expenses $2.730 Trillion 

· 2007 Gross Domestic Product - $14.074 Trillion 

The US Government’s recent bail out of Bear Stearns, IndyMac, and now Freddie and Fannies $5 trillion mess plus the Fed’s  the Fed pumps $200 Billion into financial markets to promote liquidity. Additionally, Bank of America has bailed out Countrywide Financial.
Now the Fed is making plans to provide a guaranty of the entire Credit Default Insurance Market. This market is larger than the entire stock market, treasuries market and GDP combined. 
If this occurs the U.S. Financial system will implode and US economy will resemble the 2001 Argentina Financial Collapse . This collapse was primarily a result of the enormous government debt and increase in money supply. A couple of good videos to view to understand what is happening with the dollar is Death of the Dollar Video Part 1 and Death of the Dollar Video Part 2.

Oil is requiring more dollars in exchange because the value of the dollar is decreasing as a result in the increase in supply of dollars in circulation
The underlying crisis of Americas problems are from the Federal Reserve System and the devaluing of currency. Few realize that the price of oil has not increased since 2001 if paid in gold. Once we allowed the politicians to make promises here and abroad and to allow the bankers to print currency to pay for these promises America in trouble. 
 Fortunately, many mainstream financial advisors are now recognizing the root cause of the problems with the economy: 

· Kudlow on Inflation 

· Jim Rogers on the US Dollar Fed and Other Topics 

· Ron Paul "We don't have high gas prices" 

· Peter Schiff of CBS Sunday Morning 

· Fox Business News 

· CNBC 

Someof the news in addition to the inflation and US taking ownership in America ’s companies is that: 
1. Over 300 U.S. Banks are anticipated to collapse 

2. U.S. Government is intervening in market to prevent bank run 

3. 28 States are facing a budget shortfall 

4. States are experiencing massive Medicaid Cuts 

5. Veterans Committee cuts $1 billion in Veteran Benefits 

6. Veterans health care budget is cut. 
7. US Soldiers are waiting weeks or months for treatment. 

8. U.S. Highway funds to expect severe budget cuts in 2009 

9. Veterans Face Consecutive Health Cuts 

So then one must ask, why would our congress continue to devalue our currency, to cut spending here and at home for veterans, cut spending for seniors, cut for Medicaid, cut for infrastructure cut for highways but continue to spend all of our resources to promote a foreign policy that is blatantly not in Americas best interest? The American treasury has been looted and the American people are indebted bidding of a foreign nation.
The entire American economy, monetary system and foreign policy is being driven into a ditch in the pursuit of Neo-Conservative Radicalism. To better understand the Neo-Conservatives and their agenda visit Neo - Conservativism
To survive and prevail as a Nation dramatic and immediate action is required. We must cut all foreign aid, abolish entitlements, reduce the size and scope of government, create a solid commodity backed currency that is resistant to inflation, remove government controls and regulation of the market, and eliminate corporate welfare.
It is imperative we wake up now as a Nation before we are indebted to our own enemies and evicted from our own lands.

-Will Pitts

July 24, 2008

To better understand Money, Banking and the Federal Reserve watch this video:
Money, Banking and the Federal Reserve
For More on the Foreign Aid given to foreign nations and domestic money being cut off, visit:
http://republican.meetup.com/609/pages/Financial_Condition_and_Monetary_Policy/
Encourage others to join the Republican Liberty Caucus or Northeast Florida at www.rlcnf.org
