Talking Points for HJR 56 & 71 House Committee Substitute
The Missouri Jobs and Prosperity Act
· Public vote on MO ballot in November 2010;

· Effective Date of 1/1/2013;

· Sales tax Prebate to taxable purchase level of $2800 per person up to a maximum of 4 prebates per family;

· Total phase-in over 5 years at state level

· Eliminate corporate and corporate franchise tax in the first year along with a portion of individual income tax amount;

· 4 following years – Approximately 25% increases in sales and use tax and decreases in individual income tax of 25%;

· Expand the tax base to include services in the first year with initial 4% rate plus 3 existing special taxes (estimated to recalculate to total of 0.75%)

· Education - Prop. C – currently 1%

· Conservation – currently 0.125%

· Soils and Parks/recreation – currently 0.1 %

· Restrict exemptions to those listed in the resolution:

· Motor fuels

· Insurance

· Education (K-12, higher education, vo-tech)

· Charitable donations

· Additional exemptions may be only enacted with a 2/3’s vote of both chambers and Governor’s signature 

· Set the first year tax rate at 4% (from 3%) for GR.  The maximum sales tax rate would be capped at 7% including specialty taxes if needed for revenue neutrality;

· No new tax credits issued after effective date of January 1, 2013. 

· Require redemption by effective date for corporate tax and remaining credits reduce by 20% each year (or at the same rate as the individual income tax rate is reduced);
· Property Tax Credit (Circuit Breaker) retained

· Require implementation language by 2012;

· Calculate the sales tax rate each year after the first year based on a revenue-neutral basis using a 5 year average and a reduction in the individual income tax of approximately 20% each year until 2018 when the individual income tax will be completely eliminated;

· The General Assembly will annually approve a new rate with a simple majority vote; 

· Recalculation of the rates for School District Trust Fund (1%), constitutional taxes (.225%), using the broader base maintaining revenue neutrality based on a 5-year-revenue-average of collections;

· Require recalculation of all local sales taxes in the first year as described above;

· Local taxes can be increased as before with a vote of the people but would be applied to the broadened tax base;

· Phase-in the prebate over 5 years and after full implementation adjusts annually for the percentage change in CPI.

· Burden of proof to be on Department of Revenue to demonstrate rather than invent tax liability.
