Resolution Supporting the Prohibition on Investment of U.S. Treasury Funds and the Federal Reserve in Mortgage-Backed Securities
WHEREAS the Federal National Mortgage Association (Fannie Mae) and the Federal Home Loan Mortgage Corporation (Freddie Mac) engaged in reckless mortgage lending and securitization, resulting in their placement in conservatorship as insolvent Government Sponsored Enterprises;

WHEREAS the U.S. Treasury and the Federal Reserve are engaged in direct and indirect purchases of mortgage-backed securities (MBS) including delinquent mortgages from Fannie Mae and Freddie Mac at face value;

WHEREAS these direct and indirect purchases of delinquent mortgages are being financed through the issuance of U.S. Treasury debt that is adding to the national debt and relieving lenders, but not homeowners, of these mortgage obligations;

RESOLVED that the U.S. Treasury and the Federal Reserve shall be prohibited from direct or indirect finance or purchase of mortgage-backed securities or delinquent mortgages from Fannie Mae and Freddie Mac.

Submitted to and adopted by Precinct ____ in _______________ County, Texas, Senatorial District ___, on March 2, 2010.  

Signed:  ___________________________

Precinct ____ Convention Secretary
