D Defer'=»
Like-Kind Exchange Report - Example

Summary

Sold Property (Relinguished Property)

Sales Price
F425.000

b el . .
H + Realized Gain $72,500
H

F57 500

— Basis $205,000

1. 1 Adams Avenue, Atlanta GA

Realized Gain, $72 500

Transaction Expenses, $57 500

(Purchase Expenses + Sales Expehaes + 1037 Exchange
Fees + Logn Acquistion Cost- Non-Like Kind Proper)

Basis, $295,000

Taxble Gain

H
Msmmmnn = Transaction Expenses

Recognized Gain

Print Report

Report Date: 12-09-2006

Purchased Property (Replacement Froperty)

F47El

Furchase Price

F475,000
__ Deferred Gain
$72.500
New Basis
$402 500

1. 123 Purchased Avenue, Atlanta GA

Deferred Gain

2 500

MNew Basis, $402 500

Realized Gain - Deferred Galn = Recoghized Gain

Taxable gain is the profit from the sale of this investment property that would be taxed if there was no exchange.

Sold Property (Relinguished Property)

Contract Sales Price
F425,000
F425) [

$102,500

— Adjusted Basis
$295,000

1. 1 Adams Avenue, Atlanta GA
Taxhle Gain, $102 500
Sales Expenses, $27 500
Adjusted Basis, §295,000

................ J. Sales Expenses
F27 500



Taxable Gain

$102,500

Realized Gain

In an exchange, Realized gain is the profit from the sale and purchase of the property(s). In a regular sale tax would be paid on realized gain.
(Realized gain = Taxable gain + Mon-Like Kind Property - Purchase Expenses - All 1031 Exchange Fee - Loan Acquisition Cost)

Sold Properties
Taxable Gain
1031 Sold Exchange Fee
Mon-Like Kind Property

Purchase Expenses + 1031 Purchase Exchange Fee + Loan Acquistion Cost

Realized Gain

A. 1 Adams
$102 500
0
&0

Realized Gain

$72,500

MNet Boot

Met boot is result of netting cash boot and mortgage boot and is the amount that is taxed.

Increase in Mortgage boot paid (loan) or Cash boot paid (invested money) does not affect tax this year.

Mortgage Boot

Sold Furchased

Property Froperty
FETK| . sseesssssseee
. Mortgage Boot
: : 17,500
Loan Taken
$67.500
— Loan
Paid Off
$50.000
$0

Mortgage Boot paid is the increase in the foan in the new
property. It cannot offset any cash boot received.

Mortgage Boot, $17 500
Loan Paid Off, $50,000

Loan Taken, $&7 S00
(Loan Acaguired - Loan Acquiaition Cosl)

Recognized Gain

Cash Boot

Sold Purchased
FProperty FProperty
jxlil prmmmnnnnemnnns
: _5_ Cash Boot
* $32,500

Cash

Cashin Spent
— | $34rsop  $490.000

Cash Boot paid is the cash invested and it is
used to offset any morgage boot recelved.

Cash Boot, $82 500

Cash In, $347 500

(Cash Recelved + Loan Cartied Back + Naon-Liike Kinc
Fropery

Cash Spent, $430,000

$0

Total
$102 500
$0
50
$30,000
$72,500



Deferred Gain & New Basis

Deferred gain is the profit from the sale and purchase of the property(s) that is not being taxed and its tax is postponed to the future. Basis is the amount of

investment in the new property(s). For taxes this is the amount used for future depreciation.

Purchased Properties 33%
1. 1 Purcha...
Contract Sales Price 475 000
Deferred Gain 72 500
Mew Cost Basis $402 500

Deferred Gain

$72,500

Deterred Galn = Realized Galn — Recognized Gain

MNew Cost Basis

$402,500

New Cost Basis = Contract Sales Price — Deferred Gan
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100%
TOTAL
5475,000
72500
$402,500



