Who Worded The 16th Amendment?
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Nelson W. Aldrich of Rhode Island was the Republican "whip" in the Senate, a business associate of J.P. Morgan, and the maternal grandfather of Nelson A. Rockefeller and David Rockefeller. He was a member of the Senate Committee on Finance in 1909. He was known as the Wall Street Senator; a spokesman for big business and banking. He was wealthy in his own right. One of his "toys" for demonstrating his wealth and power was his own private luxurious railroad car.

A close associate of Senator Aldrich was Paul Warburg, a partner in Kuhn, Loeb & Company, and the architect of the Federal Reserve Act of 1913 which authorized private banking firms to essentially create money out of nothing and loan it our at interest. Paul Warburg eventually became a member of the Federal Reserve Board. While Paul Warburg was involved with the Federal Reserve Banks in the United States during WW1, his brother, Max Warburg, was the Director of the Reich Bank in Germany and the financial advisor to the Kaiser. To say the least, Senator Aldrich was well entrenched with the world banking powers.

Senator Aldrich was a strong proponent of an "income" tax amendment to the Constitution. The congressional records show that finding the proper wording for such an amendment seemed to be a bit difficult. Several attempts were made. On June 17, 1909, Senator Norris Brown of Nebraska introduced Senate Joint Resolution 39 proposing that the Constitution of the United States be amended as follows:

"The Congress shall have power to lay and collect direct taxes on incomes without apportionment among the several states according to population." S.J. Res. 39, as read in the Congressional Record Senate, page 3377, June 17, 1909, by Senator Norris Brown. 


The resolution was printed and referred to the Senate Committee on Finance. Those masterminding the plan knew that if the amendment authorized a direct tax, it would cause one part of the Constitution to come into irreconcilable conflict with Article 1, Section 2, Clause 3 and Article 1, Section 9, Clause 4.

Senator Aldrich controlled the discussion regarding the proposed amendment during the hearings in the Committee on Finance. He told the committee that he would be gone for a few days and when he came back he would tell them how to write the proposed Sixteenth Amendment. A few days later, he returned with the new wording as promised. On June 28, 1909, he brought back this new wording to the Senate under a new joint resolution (S.J. Res. 40) which DID NOT contain the word "direct", but which reads exactly as the sixteenth amendment reads today:

"The Congress shall have power to lay and collect taxes on incomes, from whatever source derived, without apportionment among the several States, and without regard to any census or enumeration." S.J. Res. 40, as read in the Congressional Record Senate, page 3900, June 28, 1909, by Senator Nelson Aldrich. 
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The root of the problem can be traced to one simple fact: Most Americans simply do not know what a dollar is. Or to put it another way, they do not know what is not a dollar.

If you want to check this basic fact out for yourself, you might experiment with people with whom you do business, such as cashiers in restaurants and grocery stores. Here is the way I do it. When it is time to pay the bill, I ask if they accept Federal Reserve Notes. I tell them that all I have to pay the bill with are Federal Reserve Notes. They will pause, think for a few seconds and then tell me that they only accept various charge cards, checks or cash. I ask them if they are sure, and they assure me that they are. I then suggest that they check with their manager. (If you like a large audience, you can do this on a Friday evening in a busy supermarket). When the manager arrives, I almost always insist that the clerk ask the manager the same question. The clerk often forgets what it was I said I could pay with. When the manager is finally asked the same question, he or she will almost always give me the same negative answer: We do not accept Federal Reserve Notes. I then pull out a folded $20 bill (or any other denomination) from my shirt pocket and ask them to read the words at the top of the bill. The words clearly read: Federal Reserve Note.
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Do Banks Really Create Money Out of Thin Air?

By Peter T. White — National Geographic Magazine
Reprinted with permission from the National Geographic Society. 

According to some, banks only loan out depositors’ money. But, in fact, they create what they loan out, based on a system known as ‘fractional reserve banking’. This is explained quite succinctly in the following excerpt from the January 1993 edition of National Geographic Magazine, entitled, The Power of Money by Peter T. White, Assistant Editor. (Pages 83-86) 

Bills and coins make up about 8 percent of the U.S. money supply — the rest is in bank accounts, including checkbook money; at this writing the sum total is 3.5 trillion dollars, says the Fed — the Federal Reserve System, which is the central bank of the government of the United States — and that is three billion more than a month ago. This is how that happens. Every business day, after a telephone conference call at 11:15 a.m., the Federal Reserve Bank of New York, acting on directives from the Federal Open Market Committee at Fed headquarters in Washington, buys U.S. government securities from major banks and brokerage houses, or sells some — usually U.S. Treasury bills, which in effect are government promissory notes. 

Say today the Fed buys a hundred million dollars in Treasury bills from those big securities dealers, who keep a stock of them to trade with the public. When the Fed pays the dealers, a hundred million dollars will thereby be added to the country’s money supply, because the dealers will be credited that amount by their banks, which now have that much more on deposit. But where did the Fed get that hundred million dollars ? “We created it,” a Fed official tells me. He means that anytime the central bank writes a check, so to speak, it creates money. “It’s money that didn’t exist before,” he says. Is there any limit on that ? “No limit. Only the good judgment and the conscience of the responsible Federal Reserve people.” And where did they get this vast authority? “It was delegated to them in the Federal Reserve Act of 1913, based on the Constitution, Article I, Section 8. ‘Congress shall have the power .. to coin money, regulate the value thereof ...’ 
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