Why it matters…

Debt and interest.  What we call “money” (Federal Reserve Notes) is based on debt, and wherever there is debt, there is interest being paid. Who do you suppose is paying that cost???   

Inflation.  Under control of the Federal Reserve System, increased supply of money reduces, over time, the purchasing power of every dollar.  What we see as prices going “up” is actually the value of the DOLLARS going DOWN.  Those who benefit the most, are those who have the first use of the new money, at the expense of the rest of us.      Also, inflation hurts the poor and middle class, and especially those retired, or otherwise on fixed incomes.  Prices rise faster than wages, so our purchasing power is further eroded, and “getting ahead”  becomes more difficult.

Undisciplined government spending.   With its ready “credit card” the Federal Reserve, the government is able to spend on warfare, welfare, and most recently, “bailouts” for the careless money managers and others.  All to be repaid by we the taxpayers! 

What we can do about it…

Support legislation to abolish this destructive system, and restore a reliable system of money based on gold and silver, as required by the Constitution.  Also, support legislation which provides for honest money and free competition in currency. 

Further your own education on the topic.  Refer to the listed resources.  Share what you learn with your family and friends.

Web resources where you will find books, videos, and more:

#1( www.endthefed.us     www.fame.org
www.mises.org
www.realityzone.com/creature
www.restoretherepublic.com
www.themoneymasters.com

www.webofdebt.com
www.freedomtofascism.com

www.moneyasdebt.com
www.campaignforliberty.com
www.losthorizons.com
www.freedomforceinternational.org
www.givemeliberty.org/FreedomDrive/Redress/PetitionFed.htm
So, what’s in your wallet?

(Or your bank account, for that matter?)

What it is, why it matters, and what you might care to do about it…

First, what it is…

The money in use today in the United States is titled “Federal Reserve Note” across the top.  To understand this, you must know what the Federal Reserve System is.

 A Phone Call To “The Fed” 
From Dan Benham 

The following is a conversation with Mr. Ron Supinski of the Public Information Department of the San Francisco Federal Reserve Bank. This is an abbreviated  account of that conversation.  (dated 2002)

CALLER - Mr. Supinski, does my country own the Federal Reserve System?  

MR. SUPINSKI - It is an agency of the government created by congress.  

CALLER - Is the Federal Reserve a Corporation?  

MR. SUPINSKI - Yes  

CALLER - Does my government own any of the stock in the Federal Reserve?  

MR. SUPINSKI - No, it is owned by the member banks.  

CALLER - Are the member banks private corporations?  

MR. SUPINSKI - Yes  

CALLER - Are Federal Reserve Notes backed by anything?  

MR. SUPINSKI-Yes, by the assets of the Federal Reserve but, primarily by the power of congress to lay tax on the people.  

CALLER - Did you say, by the power to collect taxes is what backs Federal Reserve Notes?  

MR. SUPINSKI - Yes  

CALLER - What are the total assets of the Federal Reserve?  

MR. SUPINSKI - The San Francisco Bank has $36 Billion in assets.  

CALLER - What are these assets composed of?  

MR. SUPINSKI - Gold, the Federal Reserve Bank itself and government securities.  

CALLER - What value does the Federal Reserve Bank carry gold per oz. on their books?  

MR. SUPINSKI - I don't have that information but the San Francisco Bank has $1.6 billion in gold.  

CALLER - Are you saying the Federal Reserve Bank of San Francisco has $1.6 billion in gold, the bank itself and the balance of the assets is government securities?  

MR. SUPINSKI - Yes.  

CALLER - Where does the Federal Reserve get Federal Reserve Notes from?  

MR. SUPINSKI - They are authorized by the Treasury.  

CALLER - How much does the Federal Reserve pay for a $10 Federal Reserve Note?  

MR. SUPINSKI - Fifty to seventy cents.  

CALLER - How much do they pay for a $100.00 Federal Reserve Note?  

MR. SUPINSKI - The same fifty to seventy cents.  

CALLER - To pay only fifty cents for a $100.00 is a tremendous gain, isn't it?  

MR. SUPINSKI - Yes  

CALLER - According to the US Treasury, the Federal Reserve pays $20.60 per 1,000 denomination or a little over two cents for a $100.00 bill, is that correct?  

MR. SUPINSKI - That is probably close.  

CALLER - Doesn't the Federal Reserve use the Federal Reserve Notes that cost about two cents each to purchase US Bonds from the government?  

MR. SUPINSKI - Yes, but there is more to it than that.  

CALLER - Basically, that is what happens?  

MR. SUPINSKI - Yes, basically you are correct.  

CALLER - How many Federal Reserve Notes are in circulation?  

MR. SUPINSKI - $263 billion and we can only account for a small percentage.  

CALLER - Where did they go?  

MR. SUPINSKI - Peoples mattress, buried in their back yards and illegal drug money.  

CALLER - Since the debt is payable in Federal Reserve Notes, how can the $4 trillion national debt be paid-off with the total Federal Reserve Notes in circulation?  

MR. SUPINSKI - I don't know.  

CALLER - If the Federal Government would collect every Federal Reserve Note in circulation would it be mathematically possible to pay the $4 trillion national debt?  

MR. SUPINSKI - No  

CALLER - Am I correct when I say, $1 deposited in a member bank $8 can be lent out through Fractional Reserve Policy?  

MR. SUPINSKI - About $7.  

CALLER - Correct me if I am wrong but, $7 of additional Federal Reserve Notes were never put in circulation. But, for lack of better words were "created out of thin air " in the form of credits and the two cents per denomination were not paid either. In other words, the Federal Reserve Notes were not physically printed but, in reality were created by a journal entry and lent at interest. Is that correct?  

MR. SUPINSKI - Yes  

CALLER - Is that the reason there are only $263 billion Federal Reserve Notes in circulation?  

MR. SUPINSKI - That is part of the reason.  

CALLER - Am I mistaking that when the Federal Reserve Act was passed (on Christmas Eve) in 1913, it transferred the power to coin and issue our nation's money and to regulate the value thereof from Congress to a Private corporation. And my country now borrows what should be our own money from the Federal Reserve (a private corporation) plus interest. Is that correct and the debt can never be paid off under the current money system of our country?  

MR. SUPINSKI - Basically, yes.  

CALLER - I smell a rat, do you?  

MR. SUPINSKI - I am sorry, I can't answer that, I work here.  

CALLER - Would you agree it is our country and it should be our money as provided by our Constitution?  

MR. SUPINSKI - I understand what you are saying.  

CALLER - Why should we borrow our own money from a private consortium of bankers? Isn't this why we had a revolution, created a separate sovereign nation and a Bill of Rights?  

MR. SUPINSKI - (Declined to answer).  

CALLER - Isn't the current money system a house of cards that must fall because, the debt can mathematically never be paid-off?  

MR. SUPINSKI - It appears that way. I can tell you have been looking into this matter and are very knowledgeable. However, we do have a solution.  

CALLER - What is the solution?  

MR. SUPINSKI - The Debit Card.  

CALLER - I smell a GIANT RAT that has overthrown my constitution. Aren't we paying tribute in the form of income taxes to a consortium of private bankers?  

MR. SUPINSKI - I can't call it tribute, it is interest.  

CALLER - Thank you for your time and information and if I may say so, I think you should take the necessary steps to protect you and your family and withdraw your money from the banks before the collapse, I am.  

MR. SUPINSKI - It doesn't look good.  

CALLER - Have a good day and thanks for your time.  

MR. SUPINSKI - Thanks for calling.  

  

If the reader has any doubts to the validity of this conversation, call your nearest Federal Reserve Bank, YOU KNOW THE QUESTIONS TO ASK! You won't find them listed under the Federal Government. They are in the white pages, along with Federal Express, Federal Deposit Insurance Corp. (FDIC), and any other business. Find out for yourself if all this is true. 

