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Congressman Ron Paul on Taxes.
Fresh Diagnosis. New Treatment.
"We cannot continue to allow private banks, 

wasteful agencies, lobbyists, corporations on 

welfare, and governments collecting foreign 

aid to dictate the size of our ballooning 

budget. We need a new method to prioritize 

our spending. It’s called the Constitution of 

the United States."

—Congressman Ron Paul

Presidential Candidate Dr. Ron Paul, a 10-
term Congressman from Texas, has been 
recognized as a top advocate for taxpayers 
in the U.S. Congress ten years in a row, 
earning him the nonpartisan National 
Taxpayers' UnionÕs annual award as a 
ÒTaxpayersÕ Friend."

Real conservatives have always supported 
low taxes and low spending. But today, too 
many politicians and lobbyists are spending 
America into ruin. By Congressional 
accounting standards, our nation is nine 
trillion dollars in debt. Our mounting national 
debt endangers the Þnancial future of our 
children and grandchildren.

Today, the average American pays more 
than 50 percent of their income in direct and 
indirect taxes. In fact, most Americans work 
from January until early July just to pay their 
federal income tax, and state and local 
taxes.

Congressman Paul recognizes the harmful 
effects of the Federal Income Tax and 
regularly pushes for tax cuts while opposing 
all unconstitutional spending programs. 
Reducing taxes has always been among Dr. 
Paul's top priorities.

During ten terms in Congress, Dr. Paul has:

¥ NEVER voted to raise taxes and NEVER 
voted for an unbalanced budget;

¥ introduced legislation to repeal the 
Social Security Tax, and Inheritance
and Estate/Death Taxes;

¥ cosponsored legislation that would 
eliminate the Marriage Penalty Tax, 
Alternative Minimum Tax, reduce the 
Capital Gains Tax, and increase the
pre-tax contribution levels for IRAs;

¥ introduced the Liberty Amendment, 
which if ratiÞed will repeal the 16th 
Amendment, which authorized the 
Federal Income Tax;

¥ introduced legislation to repeal the 
Federal Reserve Act; and

¥ cosponsored legislation to halt the 
proposed United Nations Tax.

But he doesn't want to stop there.

¥ Congress enacted the 
Federal Reserve Act in 
1913. Since that time, the 
value of the dollar has 
dropped to under 4 cents.

TAX FACTS

¥ For the majority of working 
Americans, every dollar 
earned from January until 
early July is already spent 
paying the equivalent of 
their annual Local, State 
and Federal Income taxes.

¥ Congressional Accounting 
Standards put the national 
debt at 9 trillion dollars. Yet, 
when using the same cost 
accounting practices a 
corporation uses to r eport  
liabilities, the total national 
liability of the U.S. Gov't is 
70 trillion dollars, or 611,000 
dollars for every household 
in the U.S.

¥ Americans spend more 
than 265 billion dollars a 
year complying with the 
Federal Income Tax Code.
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Congressman Paul has signed a pledge to abolish the Internal Revenue Service 

and end the Federal Income Tax. As President, abolishing the IRS and the Federal 

Income Tax will be one of Dr. Paul's highest priorities.

"The income tax is the most burdensome of all taxes. Rates are far too high, and 

the [IRS] forms are ridiculously complex. When the federal government takes $2.5 

trillion dollars out of the legitimate private economy in a single year, whether 

through taxes or borrowing, spending clearly is out of control.".... “I’m not talking 

about cutting the rate at which government spending grows, but cutting the 

actual amount of money spent by the federal government in a single year.!"

—Congressman Ron Paul

When we speak of taxes, the real issue 

today is: Why does government need 

so much of your money?

The truth of the matter is, each year the 

United States government writes checks 

to subsidize countries like China, using 

your tax dollars. Even as Congress 

decries China's human rights violations 

in the media, very few people realize 

that China is one of the biggest 

beneficiaries of subsidies financed by 

American taxpayers.

Are you aware that billions of your hard-

earned dollars were used to fund a 

nuclear power plant in Shanghai, owned 

by China National Nuclear Corporation 

— a state-run company?!Are you aware 

that many US-based multinational 

corporations have benefited directly 

from Export-Import Bank subsidies, 

including McDonnell-Douglas, 

Westinghouse and Boeing, subsidies 

funded by… you guessed it — your tax 

dollars? Are you aware that our 

government and its allies have 

subsidized abortions in distant lands 

with taxes generated by the sweat of 

American workers?

Every year, irresponsible politicians in 

Washington spend 

YOUR hard-earned tax 

dollars funding:

• pork-barrel projects 

that earn them 

campaign 

donations to fund 

their reelections;

• lucrative benefit 

packages and 

welfare programs 

for corporate and 

international 

businesses;

• foreign policy programs that assist 

in the rise of leaders like Saddam 

Hussein, Carlos Salinas, General 

Augusto Pinochet and Osama bin 

Laden;

• foreign aid that uses American 

dollars to subsidize the foreign 

competition of American farmers.

It is inconceivable that 

while Congress refuses 

to allow Americans to 

keep more of what they 

earn, they are committed 

to spending hundreds of 

billions of American 

taxpayers dollars to fund 

unlawful government 

activities here and 

abroad.

Isn't it time we stopped  

funding foreign interests 

at the expense of the American people? 

Dr. Ron Paul says it is.

No Federal Income Tax? You have my attention! Tell me more.

Eliminating the Federal Income Tax
To eliminate the Federal Income Tax, we must first change our ideas about what the role of 

government should be. Today, government is far too large, and it performs far too many unconstitutional 

functions at the expense of American taxpayers. The Constitution does not grant the federal government 

the power to tax Americans so that foreign governments and mismanaged corporations can be subsidized. 

It is reprehensible that working families should struggle to make ends meet while being involuntarily taxed 

to finance self-serving political agendas, or subsidize foreign governments half a world away.

The only way we will have our tax burden significantly reduced is by adhering to a properly-managed, 

constitutionally-limited government. By adhering to the limited, delegated authority given to government in 

the Constitution, we can significantly reduce government spending to a level sufficient to fund the lawful 

operations of government, eliminating the need for a Federal Income Tax.

Dr. Paul has always fought to return more of your hard-earned money back to you. He has NEVER voted 

for a tax increase or an unbalanced budget. He has NEVER voted to expand the role of government. Dr. 

Paul has ALWAYS advocated small government and a return to constitutionally-limited spending.
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The idea of America without a Federal Income Tax seems radical, yet in truth America did just fine without a Federal Income Tax 

for the first 126 years of her history. Prior to 1913, the government operated with revenues raised through taxes such as tariffs 

and excise taxes, without ever touching a worker's paycheck.

You may be surprised to know that even today, the individual Federal Income Tax accounts for only approximately one-third of 

federal revenue. Eliminating one-third of the 2008 budget would still leave federal spending at roughly $1.93 trillion dollars — a 

sum greater than the annual budget in 2001!

Could America Really Exist Without The Federal Income Tax?

We've created a simple chart to illustrate this point.

The red bars show the Federal Government's Fiscal Year Budget 

for each of the last 13 years.

The green bar reflects the current FY-2008 Budget, minus 33% 

of federal revenue collected as a result of the Federal Income 

Tax.

By reducing federal spending to the level indicated by the blue 

horizontal line, we could eliminate the Federal Income Tax and 

still fund the legal operations of the Federal Government, Social 

Security, and Medicare at a level greater than the budget in 2001. 

The far-reaching benefits of this for our nation, ourselves, and our 

children are immeasurable. 

Does anyone seriously believe we could not cut spending 
back to 2001 levels, thereby eliminating the need for a 
Federal Income Tax?

Perhaps the idea of America without a federal income tax is not 

so much a radical idea as it is a great idea.

A More Prosperous America
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The economy suffers when government 

takes money from your paycheck that 

you would otherwise spend, save, or 

invest. Taxes never create prosperity. 

Private-sector innovation and 

productivity are the engines that drive 

our economy.

By eliminating the Federal 

Income Tax, the penalty for 

working hard would be 

removed, Americans would 

keep more of what they earn, 

and a new era of economic 

growth and job creation would 

be unleashed.

With the additional money you would 

bring home each payday, quality of life 

for you and your family would improve. 

For many Americans, the burden of 

living paycheck-to-paycheck would be 

eased. 

With the extra cash flow, businesses 

would also have the ability to hire more 

employees, increase company spending 

on supplies, technology, and other 

resources, and improve their businesses 

overall.

Capital formation, the real source of job 

creation and innovation would be  

promoted. Gross domestic 

product (GDP) would increase.

The economy’s capital stock, 

its labor supply, output, and 

real wage rate would all 

increase.

Investors would prosper greatly 

too. Corporations would face 

lower operating costs and 

individuals would have more money to 

save and invest, significantly enhancing 

the retirement savings and/or retirement 

spending power of most Americans.

Federal spending would be reduced by 

eliminating the IRS. Disbanding and de-

funding the IRS alone would save 

taxpayers $11 billion dollars a year.

Additionally, it is estimated that 

Americans spend more than $265 billion 

dollars a year preparing for and filing 

their annual Federal Income Tax returns. 

In return, not a single productive service 

or product is added to our nation's 

wealth.

Most importantly, retail prices that are 

normally driven up by hidden corporate 

taxes would decrease, increasing the 

purchasing power of every American.



The real enemy of tax reform is the spending culture in Washington.  Politicians may talk about and even implement tax cuts, 
but to make up for these tax cuts, they borrow money from the Federal Reserve; a practice that drives up our national debt, 
creates inßation, and destroys the value of our money and savings. Ron Paul understands that the resulting "inß ation tax" is just 
another tactic the government uses to pick the pockets of the American people. !He knows that honest tax relief can only be 
realized when we agree to reduce the size of government, cut government spending, and stop borrowing on credit.

Make no mistake about it. The current crop of career politicians in Washington want your money. They have neither the will nor 
the desire to eliminate the Federal Income Tax, and they will dream up every reason imaginable to maintain our current system
of taxation to fund their irresponsible spending habits.

You'll hear the other candidates talk about tax reform. Don't buy into this rhetoric. Remember the big tax reform bills of 1986, 1997, 
and 2001? Americans were promised a simpler tax code each time, but it never happened. Instead, our tax code has remained 
nothing more than a playground for lobbyists and special interest groups to buy favors from corrupt politicians.

Ron Paul Proposes Honest Tax Relief

You'll also hear talk of replacing the Federal Income Tax with a Flat Tax. While this plan sounds 
attractive on the surface, a ßat tax is still subject to the legislative whims of Congress and their 
insatiable appetite to spend your money. A Flat Tax that taxes at a rate of 17% one day could 
easily become 27% tomorrow.

In contrast, Ron Paul is the only candidate who wants to free Americans from the shackles of 
direct taxation by replacing the Federal Income Tax with the only tool government truly needs 
to operate Ñ sound Þ scal policy.

Ron Paul is the only candidate who recognizes, "When we cut the size of government, our 
taxes will fall. When we reduce the power of the federal bureaucracy, the cost of government 
will plummet. And when we adhere to the restrictions placed on government in the 
Constitution, the Federal Income Tax can be eliminated."

Future generations 

have been burdened 

with a nine trillion 

dollar debt. They will 

be the first American 

generation that lives 

more poorly than 

their parents.

RonPaul2008.com
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Ask yourself: Would you be comfortable with the 
government providing the services they did just six years 
ago if it meant never paying federal income taxes again?

Year after year, the same unconstitutional agencies are 
funded, the same unwise programs are perpetuated, and 
spending continues to grow. Politicians have mortgaged the 
future of this nation to the sum of 70 trillion dollars in unfunded 
liabilities, and our mounting government debt endangers the 
Þnancial future of our children and grandchildren. If we donÕt 
eliminate wasteful spending in Washington, higher taxes and 
economic disaster will be in their future Ñ and ours.

Ron Paul is the only candidate calling for signiÞcant change in 
Washington. He advocates substantial reductions in federal 
spending.

The Constitution authorizes the federal government to collect a 
wide range of Customs Fees, Duties, and Excise Taxes to fund 
the lawful operations of the Federal Government. Yet, today 
government is far too large, and it performs far too many 
unconstitutional functions to be funded by these taxes alone.

If we are to eliminate the Federal Income Tax and abolish the 
IRS, we must each change our ideas about what the role of 
government should be. We must reject the notion that it is the 
job of government to care for us from cradle to grave; to run 
our lives; to run the economy; to subsidize big business and 
foreign entities, or to manage our health care.

We must instead accept the premise that government which 
governs least is government which governs best.

Ron Paul knows that by adhering to the limited government 
enumerated in the Constitution, the federal government could 
function without debt and with much lower taxes. He advocates 
cutting government spending, ending corporate subsidies and 
protective tariffs, and deregulating the ecomony to allow free and 
open competition in the marketplace. He advocates defunding 
and closing various Federal Departments, returning responsibility 
to the States where it rightfully belongs. He advocates bringing 
our military home from Iraq and from over 100 countries around 
the world to protect and defend our nation and our borders, 
saving taxpayers close to 1 trillion dollars a year. He will use the 
power of the executive ofÞce to veto any spending that is not 
speciÞcally authorized in the Constitution. 

As a nation, we are confronted with a choice. We can ignore the 
problems and continue down the road to Þnancial ruin that tax-
and-spend politicians have paved for the American people, or we 
can bring about change to a system gone horribly wrong.

The time has come for Americans to stand together and put an 
end to the Þscal irresponsibility in Washington. Business as usual 
is no longer acceptable. We must elect politicians who place the 
welfare of the American people ahead of the lobbyists, and the 
special and foreign interests. The 2008 election has become our 
battleÞeld, and those in Washington who support higher taxes 
and spending deserve to be the Þrst political casualties.

Rethinking The Role Of Government



In 2001 the House debated an outright 

repeal of the Estate Tax. Political 

considerations based on the false 

argument that the Estate Tax only 

applies to some imagined class of 

dynastic families prevented 

the passage of an 

immediate repeal. Instead, a 

slow, ten-year phase-out bill 

passed in both the House 

and Senate chambers.

Incredibly, however, the 

Senate added a provision 

that would cause the tax 

rules to revert back to the 

current system after the ten-

year period. In other words, 

the Death Tax will return 

after 2011! So a taxpayer 

dying in 2010 will pay no 

estate tax, while his 

unfortunate neighbor dying 

the following year will get a whopping 

bill from the IRS. Accountants and tax 

attorneys might support this crazy 

system, but it creates an estate 

planning nightmare for American 

families.

Ultimately, the argument against the 

Death Tax is a moral one. People should 

not be punished for working hard, 

saving, and building wealth. 

Our society should respect 

the most basic property 

right, namely the right to 

dispose of one’s property 

as one chooses. The 

American dream is based 

on making a better life for 

one’s children. Building 

wealth is not sinister, it is 

admirable. Our tax rules 

should encourage the 

decidedly American virtue 

of saving for the future.

Congressman Ron Paul has 

been fighting to repeal the 

Inheritance and Estate/Death Tax in 

Congress. As President, he will continue 

the fight to end this repressive tax.

The Estate Tax, more accurately known as the Death Tax because it is levied when

a taxpayer dies, confiscates anywhere from 37% to 55% of a individual’s assets.

While these rates are unconscionable, the Death Tax also represents an especially 

galling form of double taxation. We already pay federal and state income taxes 

throughout our working lives. We pay income and capital gains taxes on money we 

save and invest, local property taxes on our homes, and various sales taxes 

whenever we buy something. We even pay steep federal taxes on gasoline and 

telephone use. Yet after a lifetime of burdensome taxes, the Death Tax punishes us 

one last time simply because we worked hard, saved, and invested to pass 

something on to our families.

Inheritance, Estate/Death Taxes

Social Security Taxes
The tax on Social Security benefits is one tax in particular that Dr. 

Paul believes should be eliminated as soon as possible. Those 

benefits were never taxed until 1984. Dr. Paul supported legislation 

that successfully repealed a 1993 tax increase on benefits, and his 

own bill would go further and eliminate ALL taxes on Social Security 

benefits.

"Our seniors paid taxes throughout their working lives to fund 

the Social Security system, and it is immoral to tax them again 

on their benefits. Why are we taxing a widow’s $700 monthly 

benefits check? We must repeal this unfair tax so that our 

seniors receive all of their hard-earned benefits."

                                                          —Congressman Ron Paul

Tax Free Tips Act
In September 2007, Ron Paul introduced 

the Tax Free Tips Act. As the title 

suggests, this legislation makes tips 

exempt from federal income and payroll 

taxes. Tips often compose a substantial 

portion of the earnings of waiters, 

waitresses, and other service-sector 

employees.

Many service-sector employees are young 

people trying to make money to pay for 

their education, or single parents 

struggling to provide for their children. 

Oftentimes, these workers work two jobs

in hopes of making a better life for 

themselves and their families.

The Tax Free Tips Act gives these hard-

working Americans an immediate pay raise. 

People may use this pay raise to devote 

more resources to their children's, or their 

own, education, or to save for a home, 

retirement, or to start their own businesses.

Ron Paul knows when we help Americans 

improve themselves by reducing their 

taxes, we make our country stronger.
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ÒThe harmful effects of the income tax 
are obvious. First and foremost, it has 
enabled government to expand far 
beyond its proper constitutional limits, 
regulating virtually every aspect of our 
lives.Ó

Ñ Congressman Ron Paul

In the eyes of Government, budget deficits are never the result of too much spending, but rather too little taxing. Perhaps the 

most philosophically disgusting idea is that tax cuts "cost" the government. Whenever tax cuts are discussed in Washington, most 

politicians ask, “How much will this tax cut cost the government?” If Congress passes a new law that results in you paying $1000 

less in taxes next year, have you taken something from the government that rightfully belongs to them, or has the government 

simply taken less of something that rightfully belongs to you? You don!t cost the government money, the government costs you 

money! 

The American people are, quite simply, over-taxed. Living paycheck-to-paycheck was not the ideal of freedom and opportunity the 

Founding Fathers envisioned for the citizens of this nation, nor is it Ron Paul!s vision for your future. It is your money. You worked 

for it. Congressman Ron Paul wants you to keep it.

There is Hope For America, and we want you to be part of it. Please join us in supporting Congressman Ron Paul and his vision 

for America. Register today to vote for Ron Paul in your state's Republican Presidential Primary election. Together, we can make 

a difference.

What Are They Saying?
"If every member of Congress voted like Representative Paul, Americans could 
enjoy much lower taxes and less waste in government... Congressman PaulÕs high 
NTU score indicates his commitment to r educing or contr olling federal spending, 
taxes, debt, and regulation.... While many Members of Congress talk about 
reducing the size of government, Representative Paul backed up those words with 
votes.Ó

ÑJohn Berthoud
National Taxpayers Union President

ÒPaul is a sponsorÉ of a constitutional amendment to repeal the 16th Amendment 
and end income, gift, and estate taxes. Regularly pushes for tax cuts. Sponsor of 
bills to allow tax credits for private school tuition, to permit tax deduction of 
college tuition, and to stop all taxation of Social Security beneÞts. Opposes all 
unconstitutional spending pr ograms.Ó

ÑHuman Events magazine

Ron Paul is one of the most principled and courageous men I have ever known.
He believes in our Constitution and votes that way in Congress, even when he 
sometimes has to stand almost alone. I have the greatest respect and admiration 
for Ron Paul, and I believe this nation would be a much better place if we had 
more people like him in public ofÞce throughout our land.

ÑCongr essman John Duncan
R-Tennessee

Learn more at

RonPaul2008.com
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Congressman Ron Paul —
the only candidate with the courage to say 

"No!" and the voting record to prove it.

GET INVOLVED! Join a local Meetup group: www.RonPaul.Meetup.com  •  GET INFORMED! Visit: www.DailyPaul.com

It's your money. You worked for it.
Congressman Ron Paul wants you to keep it.


